SOUTH AMERICA AND THE CARIBBEAN:

DEFENCE AND SECURITY IN NUMBERS

will be taking place in Cartagena in 2016, bringing the South American, Caribbean and
international security decision-makers together in one place to tackle discuss the countering of mutual
threats. To provide perspective, we look at some of the latest figures relevant to this region...
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According to SIPRI, South American military expenditure was essentially flat in 2014. Total military spending in South America was $67.3 billion, down
1.3% in real terms since 2013, but 48% higher than in 2005; in Central America and the Caribbean the total was $10.4 billion, up 9.1% over 2013, and
90% since 2005.
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Recent economic drlves

According to Research and Markets, Colombia's drive towards economic
prosperity can be greatly improved if peace deals can be made with the FARC
(Revolutionary Armed Forces of Colombia) and ELN (National Liberation Army).
There remains an increasing threat posed by the criminal gangs vying for the
control of drug production, while the bilateral relationship with Venezuela has
been strained by border disputes. These factors are expected to drive the defense
spending of the nation with a substantial allocation for procurement of military
equipment.

» Colombia's military expenditure is expected to increase to grow to CAGR 5.04% by 2020
» Colombia's military expenditure will be driven by the threat from Venezuela, threat from rebel groups and development of domestic industry
» Coca fields are returning in volume, requiring new strategies and initiatives to counter production

* The Defense Ministry is expected to procure fighters and multi-role aircraft, transport and utility aircraft, main battle tank, infantry fighting
vehicles and armored personnel carriers
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Major coca bush cultivation 2003-2013
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